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JUL 265 1992

Gentlemen:

We have considered your cpplication for recognition of exemption from
Pederal income tax under section 501(c)(4) of the Intermel Revenue Code.

Tle information submitted indicures that you were organized as &p unincor-
porated agsocistion on . Your stated purposes are to
promote the Interests and welfare of the health care industry In the state
of I, and to raise funds by any lswful means for this purpose, and
from such funds to make contrhuti-ns to those persons iw political work
without regard to pzrty affiliation, who by their acts have demor ‘ted
thelr interest in the health care industry, and to encourage othc raons
tn enter into political work without regard to party affilistion, who by
their acts, have demonstrated their interest in the bealth care Industry,
provided, however, that it is not within the purpose of this comnittee to
support persons rurning for natfonal office or running for office in any
state other then . You are orpanized and operated primarily for
the purpose of directly or indirectly accepting contributions end making
evpendituree for an exempt function as defined in section 527 of the
Tnterna) Revenue Code.

You indfcated that you are a political action committee and that your
sole purpose 18 to reisc funds and make political cowntributions with
such funds.

Sectinn 501(c)(4) of the Internal Revenue Code provides exemption for:

"C!vie leagues or organizations not orgenized for profit hut operated
exclueively for the promotion of sociel welfare...”

Section 1.501(c)(4)-1(a)(2)(1) of thc Income Tax Regulations provides that:

"An orpunization is operated exclusively for the promotion of social
welfare if 4t 18 primarily engaged in promoting in some way the common
good and gerersl]l welfare of the people of the coamunity. An
organization embraced within this section 1s ome which is operated
orimur{ly for the purpose of brinsing about eivic betterment and social
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“(a)(2)(1) An organization is operated ezclusivel;\:zgithe
promotion of social welfare If ft 18 primerily engsged In promoting
in some way the common good &nd genersl welfrra of the people of
the community. An organizaticn embraced wit - this section is one
which I8 operated primarily for tne purpoee oi bringing sbout civic
betterments and socis] improvements *%** The promotion of socinal
welfare docs not include direct or indirect participetion or
intervention in politicsl cempaigns on behalf of or in oppocition
to any candidate for public offfce. Wor ig an orgenizetion
operated primerily for the promotion of sccial welfare if its
primzry sctivity 18 oprsrating a socia) club for the benefit,
pleasure, or recrestion of its memhers, or 1 carrying on a
businezss with the general public in & ménner similar to
organizations which aza operated for profit.h**"

Bagsed on the Iinformation sutmitted, it.is held that you do not qu -~ for
aexempticn from Federal income tax under section 501(c)(4)-of the v. ..
Your sole purpose 1s to participate in political campaigns hy providing
funds to candidatesg of your choice, Section 1.501(c)(4)~1(a)(2)(1) of the
Regulations provides that the promotion of soclal welfsare does not include
direet or indiract participation or interveution in politicel campaigns or
tehalf of or in opposition to any carndidete for public office.

{ .
Since you are a political action coumittee, ycu!should £i1le a2n arnuz)
Federal income tax return on Porm 1120 POL or 1120.

If you do not agree witt these conclusione, you may, within 30 days from the
date of this letter, file ir duplicate s trief of the fagts, law, and argument
thet clearly sets forth your positfon. If you desire an orel discussion of the
{ssue, plesse Irdicate this In your proteet. The enclosed Publicetion 892
given instructions for filing a protest.

Tf vou do nor file 2 protest with this office within 30 days of the date of
thig rcport or leotter, this proposed determination will become final.

T yeu sgree vith tlhese conclusiong or do not wish to file 2 written protest,
nlorge sipr rnd returr Form 6018 in the enclosed self-addressed envelope as

zocn e perctblo, N

1f you Feve avy further questions, please contact the person whose name and
telephone vumber are shown at the beginning of this letter.

Cincerely yours,

District Director
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